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BIYANI GIRLS COLLEGE
MODEL QUESTION PAPER
SEMESTER I11
ECONOMICS
PRINCIPLES OF MACRO ECONOMICS

Time allowed: 3 Hrs. Maximum Marks: 120

Instructions / fA<sr

No supplementary answer book will be given to any candidate. The candidates should
write the answers precisely in the main answer book only.
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Answers to short answer type questions must be given in sequential order. Similarly, all
the parts of one question of descriptive part should be answered in one place in the
answer-book.
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Write your roll number on the question paper before starting to write the answers to
questions.
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Part A is compulsory having 10 very short answer-type questions (with a limit of 20
words) of two marks each. The first question is based on knowledge, understanding and
applications of the topics/text covered in the syllabus.
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Part B has 4 questions (with a limit of 150 words) of 10 marks from each unit. The
candidate is required to attempt any 2 questions.
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Part C of the question paper is divided into four units comprising question numbers 6—

9. There is one descriptive question from each unit with internal choice. Each question
will carry 20 marks.
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PART-A/ATT — &

1. Define national income.
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2. What is meant by macroeconomic variable?
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3. Write two examples of stock and flow variables.
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4. Define Gross Domestic Product (GDP).
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5. What is meant by money supply?
HET AT & FT SATHATT 82

6. Define inflationary gap.
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7. What is meant by liquidity preference?

FLATT ALTIAT & FAT TITATT 22

8. Define consumption function.
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9. What is meant by business cycle?
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10. Write any two functions of the Reserve Bank of India.
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PART — B PART-B/MTRT - &

2. What is the difference between real income and nominal income?
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3. What are the types and causes of inflation?
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4. Explain the phases of a business cycle.
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5. Write a short note on the functions of money.

HqaT & Frat 97 giers feoaoft o)

PART-C/ T — &

6, Explain the circular flow of income in a two- and three-sector economy with suitable
diagrams.
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OR / g4t



Discuss the main methods of measuring national income and their limitations.
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7. What is Macroeconomics? Discuss its importance, scope, and limitations.
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Explain the fallacy of composition and distinguish between micro and macro analysis.
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8. Explain Fisher’s Quantity Theory of Money. How did Milton Friedman restate it?
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OR / 394t

What is inflation? Explain its types, causes, and remedial measures.
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9.Explain the Keynesian Theory of Income and Employment with the help of a diagram.
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OR / 394t

Explain the concept of Multiplier and Accelerator and show how they work together in
income determination.
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