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BIYANI GIRLS COLLEGE
MODEL QUESTION PAPER
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ECONOMICS
PRINCIPLES OF MICRO ECONOMICS

Time allowed: 3 Hrs. Maximum Marks: 100

INSTRUCTIONS:
No supplementary answer-book will be given to any candidate. Hence the candidates should
write the answers precisely in the main answer-book only.
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Answers of short answer type questions must be given in sequential order. Similarly, all parts
of one question should be answered at one place.
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Write your roll number on the question paper before starting to write answers.
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Part — A : Answer any 10 very short answer type questions (with a limit of 20 words each).
Each question carries 2 marks.
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This question shall be based on knowledge, understanding and applications of the syllabus.
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Part — B : The question paper is divided into four units (Question No. 2 to 5).
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There is one descriptive question from each unit with internal choice.

Each question carries 20 marks.

Candidates are required to attempt any two questions, selecting at least one question from
each unit.
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PART-A/ATT — 1

1. 1. Define microeconomics.
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2. What is meant by opportunity cost?
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3. Define law of demand.
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4. What is market equilibrium?
TS T F9T 82
5. State the law of diminishing marginal utility.
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6. What is an indifference curve?
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7. Define isoquant.
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8. What is monopoly?
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9. What is meant by perfect competition?
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10. Define price elasticity of demand.
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PART-B/TT -
UNIT-l/zT3-1

2. Discuss the Law of Demand with the help of a diagram. What are the main exceptions to
this law?
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OR / 394t

Discuss the central problems of an economy. How does the price mechanism help in solving
these problems?

FATTET T Ha 1T THEATSA 0l FAT hI1oT| T G 37 THETHAT T gl LA | vl TgITh
BT 82

UNIT-1I/ZFTE-11

3. What is an Indifference Curve? Explain its properties and show how a consumer attains
equilibrium using indifference curve analysis.
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Explain the Law of Equi-Marginal Utility. How does it help in achieving consumer
equilibrium under cardinal utility analysis?
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4. State and explain the Law of Variable Proportions with the help of a diagram. Discuss its
assumptions and significance.
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Explain the relationship between Average Product (AP) and Marginal Product (MP) and
discuss the three stages of production.
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UNIT-IV/ZFTE-1V

5. Define Perfect Competition. Explain the short-run and long-run equilibrium of a firm
under perfect competition.
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(b) What is Monopoly? Explain the short-run and long-run equilibrium of a monopolist with
suitable diagrams.
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