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[I] Multiple Choice Questions     (10*1=10) 

1. What is known as a charter of a Company? 

(a) Memorandum of Association   (b)Bye laws 

(c) Articles of Association   (d)Prospectus 

2. The dividend on preference capital is paid______________ 

(a) Whenever there are profits   (b)When there is loss 

(c) Even if there are no profits   (d)After dividend is paid to equity shares 

3. Minimum paid up capital for a public company 

(a) 500000     (b)400000 

(c) 300000     (d)200000 

4. The minimum number of persons required to form a private company is ___________. 

(a) 7      (b)2 

(c) 3      (d)4 

5. The name of a company can be changed by________________. 

(a) An ordinary resolution   (b)A special resolution 

(c) The approval of the union government (d)A special resolution and with the 

_______________________________________approval of the central government 

6. A change in a company’s registered office from one state to another may be effected 

by____. 

(a) An ordinary resolution   (b)A resolution of the board of directors 

(c) A special resolution    (d)A special resolution and confirmation 

__________________________________________from the company law board 

7. When is a company said to have been registered? 

(a) When it files the memorandum of association with the registrar of companies  

(b)When it gets the certificate of incorporation 

(c) When it gets the certificate of commencement of business    

(d)When it actually starts its business 



 

8. The ________defines the scope of a company’s activities 

(a) Prospectus     (b)Statutory declaration 

(c) Memorandum of association   (d)Articles of association 

9. The __________defines a company’s relations with the outside world. 

(a) Prospectus     (b)Memorandum of association 

(c) Articles of association    (d)Statement in lieu of prospectus 

10. _____________ contains a model form of memorandum of association of a company 

limited by shares. 

(a) Table A     (b)Table B 

(c) Table C     (d)Table D 

 

[II]Long type Questions:      (10*3=30) 

Q.1State various stages of formation of a company. What are the various documents to be 

filled with the registrar for such incorporation? 

Q.2Explain the importance of MOA in life of company and how it is different from AOA. 

Q.3Discuss the duties and liabilities of promoter. 


